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AMEMBASSY RABAT 


LIMITED OFFICIAL USE TUNIS 6683 

DEPT PASS EXIMBANK, COMMERCE, TREASURY AND AID 

BRUSSELS ALSO FOR USEC, PARIS ALSO FOR OECD 

E.O.l 1652: NA 
TAGS: EFIN, TS 

SUB J : U.S. BANKS TO SYNDICATE TUNISIAN BORROWING FOR 
FIFTH DEVELOPMENT PLAN 

REF: TUNIS 6103 (NOTAL) 

1 . WHILE GOT HAS YET TO MAKE OFFICIAL ANNOUNCEMENT, 
LOCAL AMERICAN BANKING SOURCES CONFIRM CHASE MANHAT- 
TAN AND BANK OF AMERICA TO BE JOINT MANAGERS FOR 

$100 MILLION GOT BORROWING FOR CAPITAL OUTLAYS 
UNDER FIFTH DEVELOPMENT PLAN. SYNDICATION FULLY 
UNDERWRITTEN BY THE TWO BANKS; MEDIUM-TERM LOAN TO 
RUN FOR 7 YEARS INCLUDUDING 4- YEAR PERIOD OF GRACE 
AND 3-YEAR REPAYMENT PERIOD. INTEREST RATE IS 1 
AND 1/8 PERCENT OVER LONDON INTERBANK RATE, (LIBOR). 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TUNIS 06683 201225Z 

IN ADDITION, GOT TO PAY 3/8 PERCENT MANAGEMENT FEE 
ON SIGNING OF LOAN; ALSO PAYS SYNDICATION EXPENSES 
AND 1/2 PERCENT COMMITMENT FEE ON UNUSED PORTION 
OF CREDIT. 

2. INTEREST RATE HIGHLY COMPETITIVE. ONE BANKING 
SOURCE ATTRIBUTED SUCCESSFUL BID BY CHASE AND BANK 
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OF AMERICA (OVER CITIBANK, BANQUE NATION ATE DE 
PARIS AND UNSOLICITED BIDDERS) IN PART TO LIMITED 
ACTIVITY OF CHASE AND BANK OF AMERICA IN MOROCCO AND 
ALGERIA AND THERFORE THEIR LESSER SENSITIVITY TO 
PROBOEMS OF PRECEDENT FOR LENDING IN THESE OTHER COUN- 
TRIES. 

3. FORMAL SIGNING OF LOAN EXPECTED FOR FIRST WEEK 
OF NOVEMBER HERE OR IN LONDON. NECESSARY FORMALI- 
TIES MEAN FIYST DRAWING ON CREDIT NOT LIKELY BE- 
FORE EARLY NEXT FEAR. GOT EXPECTED TO RETURN TO 
MARKET ON SIMILAR MAJOR SCALE, PERHAPS IN LATER 
HALF OF 1978, WHEN PROGRESS ON MAJOR PROJECTS SIG- 
NALS FURTHER NEED FOR CAPITAL FUNDING. 

MULCAHY 


LIMITED OFFICIAL USE 
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